Update from Mps People Solutions

With the world’s known supply of oil reserves ever decreasing, the need for alternative fuel sources is ever
increasing. People are turning to “somewhat” new technologies to maximise available resources throughout
the world. Two alternatives will we look at include Coal Bed Methane and Underground Coal Gasification.

Coal bed methane (CBM) or coal seam gas (CSG) is a form of natural gas extracted from coal beds. The
term refers to methane adsorbed into the solid matrix of the coal. It is called 'sweet gas' because of its lack
of hydrogen sulfide. Historically the presence of this gas is well known from its occurrence in underground
coal mining where it was long considered a major problem and presented a serious safety risk. However in
1971, the United States Department of Energy drilled the first coal gas pilot wells, now CBM is recognised

Brant Lang — Consultant as a valuable resource and has been under commercial production in Australia since 1999.
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Given the potential value of this resource, major investment has been devoted into exploration and infrastructure throughout Australia. The
major CBM focus has been in Queensland by the likes of Santos, Origin, Arrow Energy and Eastern Star Gas.

Another similar “new” technology that is in more prevalent in South Australia is Underground Coal Gasification (UCG). Similar to CBM, UCG
is the process of gasifying coal in-situ, which is simply where it lies under the ground. UCG provides access to coal, ‘stranded’ deep
underground, eliminating the need to mine it and process it through a surface gasification plant.

ASX listed Linc Energy are leaders in UCG in Australia, with the successful establishment and operations of its Chinchilla Demonstration
Facility proving UCG technologies can be combined to produce clean power and fuels. The focus for Linc Energy is to establish
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